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1. KOREA: Despite the agreement of the Chinese Communists and North
Korsans to undertake cease-fire discussions, there continues to be
no indication of the nature of the guarantees which they will ask
or their terms for a political settlement. It is possible that
the Communists believe they may secure their objectives through
protracted negotiations. The continued build-up of thelr military
pouer indicates that they are attempting to negotiate from a position
of strength while enhancing thelr capabilities for further military
astion. Evidence of the continuing build-up of enemy ground strength
includes subatantial vehicle sightings, P¥ reports of plans for &
new offensive and of the presence of new Chinese Communist armies
in Xorea, persistent although unconfirmed reporte of & CCF mechanized
foroe, and numerous reports that the U.S.S.R. is reequipping the
Chinese Communist armies. Reports of large numbers of Soviet troops
in Eorea sre not substantiated but their presence in small numbers
15 well established. There is evidence of an extension of the area
of HIG-15 defensive deployment in Manchuria and North China, and
there has been further marked improvement in the efficiency of enemy
AA in Korea. Reports | —__|state that "the 25X1C
CCAP bomber commend" has 8500 bombers at its disposal and that a ‘
Chinese Communist airborne division is %o be moved from Tientsin

25X1C to Antung- Variouaf|:r_|reports also state that large forces
are being built up for @n offensive 1f poace negotiations fail amd

_ that Chinese Communist militery preparations are scheduled to be

25X1C completed by late summer. '

2. CHIMA: Two reports of recent Chirese Communist jeint maneuvers in
Soyth-Central China msy indicate that these f ' aining
" a higher degree of readiness. Thi¢re are also ' irepovta of 25X1C
ingreased air activity in the arer cpposite Formosa. is now
25X1C [ |evidence that Soviet arm:nent 1is being supplied to the

Chinese Copmunist Navy snd & submirine £lying a Chinese Communist
£lag hes again been reported at Deiren. Reports that Soviet sub-

marinas are patroll nontherfi Shirtung coast are not confirmed.
DIA and DOS Reviews Completed Cmriuti‘ﬁ; Elr\'%-
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IKDOCHINA: The recent southward movement of two Viet Hinh divisions
into northern Annam may foreshadow Viet Minh attacks against PFrench
positions in Annam and lines of cosmuniocation between Annam and
Lsos. There 1s increasing Prench concern in Indochina over the
possibility of Chinese Communist intervention. There are continued
indications of Chinese Communist supply of equipment to the Viet
Minh, and work on the Chinese railroad to the Indo¢hina border is
reporsedly being rushed.

BURMA: The U.S. Embassy in Rengoon has reached the conclusion from
numerous reports that the Chinese Communists are committed to a
program of aid to the Burmese Communist Party and that this aid has
been undsr way for several months.

GEFMANY -AUSTRIA;: There have been no significant changes in the
disposition of Soviet troops in Germany or in the pattern of field
training. A total of about 80,000 troops are now estimated to be in
the two major rifle army training areas opposite the Western Zonal
borders. Thers i2 continuing evidence that a troop rotation program,

Anvolving ths return of the 1927 claas to the U.S.S.R. for demobiliza -

tion, is undsr way in Germany, but there are no indications as yet
that the 1927 class in Austria is being discharged. The Berlin
traffic question continues unresolved and reneved restrictions may

be a Soviet affort to exert pressure on the Interzonal trade nagotia-
tlons.

BALEANS: There are indications that two Rumanien air regiments are
to be reequipped with MIG-15 aireraft. Recent information from
refugees provides further confirmation that a progranm 1s under way
to conetruct long runways in eastorn Bulgaris aend that some of these
are being completed this summer. It 18 now apparent that the
evacuations from the Rumanian frontier adjacent to Yugoslavia

are on a very large scale. The area mey extend to & depth of 30 to
40 miles, and there are indicatlons of urgency in completing the
program, which most Western observers consider has chiefly long-range
implications. There is oonsiderable evidence that reservists in
Bulgaria ere being called for refresher training but a report that
& "partial mobilization" is being accomplished in thls manner is not
confirmed. Recent observations tend to discount the pre-
senes of Soviet troops In southwestern Rumania and limited

observations in Hungsry suggest that Soviet troop activity there
is normal.

OFHER SATELLITES: Recent field trips by Western observers through
eastern Czechoslovakia and central and southwest Poland revealed no
unusual militery activity. The estimated strength of the Polish Army
has been increased from 180,000 to 200,000 on the basis of evidence
that callups last autuan were larger than previcusiy reported, and
sn unaonfirmed report states thet the Aray is to be increased to 22
divigions and 225,000 men by the and of 1952. Polish Air Pores
training in jet fighter aireraft sontinues.

2
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CONCLUSIONS

The Soviet Armed Forges in being are in an advanced state of readinese

for war snd could initiate offensive operations with no additional
warning. Military and politiocsl {ndications &are that the Communists

- 4ntend to inaist upon a solution of controversial problems strictly

along lines wvhich further Communist world objectives. There are ne
indications that the Soviets and their Communist allies, in pursuing
their major objectives, intend necessarily to avoid future actions
which might precipitate global noatilities. :

Strong indications of 8 continuing Comsunist military build-up in
Korea and Manchuria point to the Communist intention to continue the
struggle if they fail to secure their objectives by pelitical mesns.

There are gontinuing 1ndicatlons of Chinese Communist military
assistance to the Viet Minh and the Burmese Comaunists.

Availsble intelligence does not indicate Soviet intentions to initiste
hostilities in Europe or the Near Esst in the ipmediato future. There

‘are, however, eontinuing military and political indications of Soviek

and Satellite preparations for war, including the further tightening
of border security measurea and the reequipping of the Satellite air
foress. ‘

{
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ANALYSIS OF INDICATIORS

1. Indications of Intentions in the Far Bast.

a. KOREA.

{1} Cease-fire pro sal. Communist commentary and action during
the week with respect to the proposed cease-fire in Korea

continue to provide no firm indication of a change in Com-
munist policy in Korea. Although the Communists, in agree-
ing to a meeting of military representatives, have shown
a willingness to discuss the n"ripst step" proposed by
Malik, there has been no substantial indication of the
nature of the guarantees which they will agk or their
terms for a political settlement. Other then the clarifise-
\ ‘ tion by Gromyko that the cease -fire discussions would be
1imited to strictly military questions, there has besn
14ttle further commentary from Momcow. Communist propagande
in general, however, 1s making increasing reference to a
ssttlement and has emphasized tha$ the U.S. is being "forced
ty world opinion" to ask for a cease-fire. The reasons
for the Communist request to postpone cease-fire discussions
until.10-15 July are problematiesal, but they may include @
desire to build up prepagenda for the event and also
poasibly to coordinate plans in view of previous indicstions
 that the Soviet proposal may have been 2 sudden one. Accord-
25X1C _ ing to ai |report, purpertedly originating with
Horth Xorean offiecials, Korth Korean peace terms call fer &
withdrawal of all U.N. forces, after which the Nerth Koreans
envisage that South Korea will readily fall from the effects
of internal subversion and guerrilla warfare. A second
report states there is a rumor ameng North Korean officers
that the Soviets have promised the North Korean Governmant
to secure the withdrausl of the U.N. forces from Kores,
after wvhich the Horth Korean Army, with inecreased Sovist
logistical support and the aid of additional North Koeresm
troops now treining in Manchuria, will again attack South:
Eorea. Although both these reports may be without foundation,
4% is probsble that the Communists believe that the currsat
negotiastions may assist them to secure their objectives
eventually. lNumerous indications of the eontinued strengthaen-
ing of the Communist miliSary position suggest that the
Sommunists sre attempting to negotiate from & position of
strength and are using the bresthing speil to enhance their
capabilities for further military getion should they fail €0
gein their objective by political means. '

{2) Oround. Communist military activity in Zorea during the
wesk and further reports that the U.S.8.R. is providing
military equipment to the Chinese Cosmunists indicate Phub

y
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a military build-up in Korea and Manchurie is continuing.
Although action on the front was largely confined to
patrolling, vehicle sightings continued to be substantisl and
an unusually large number of tanks was obzerved on one
oceasion on the east coast area. Communist P¥'s continue

to report enemy plans for another offensive and some have
stated that the late June offensive was postponed to mid-
July. P¥'s have also reported the presence of four new
Chinese Communist armies in Korea in addition to a division
of the 4Tth Army which was identified last week. Another
report that a Chinese Copmunist mechanized corps has moved
fron Yangdok to Koksan 1s consistent with earller reports
that a CCF mechanized force of 30,000 troops had arrived at
Yangdok in eerly May, although its existence remains uncon-
firmed. PW statements that the Soviets have been reequipping
CCP units in Korea meanwhile remains the most reliable

. evidence that such a program is probably under way- Although

only a piecemeal commitment of Soviet materiel has been
noted to date, the latest P¥ reports assert that the U.S.5:R.
began to supply the CCF with lerge quantities of materiel
after the first of the year. P¥W interrogations have

identified all weapons of the S rifle
division in CCP hands. Reports
[ |state that the U.S.S.R. has now supplled equ

for & totel of 22 Chinese Communist divisions and that this
equipment haz been distributed to other aress as well as
Manchuria. Although additionsl reports that Soviet troops
in substantisl numbers are entering Korea are discradited
by other available evidence, the presence of Soviet AA
troops in small numbers in North Korea, particularly in the

Pyongyang ares, has been reported previously and is well
established.

(3) Alr. Although thers vere no significant new developments

In enemy air activities during the week, recent information
further substantiates the continuing increase in Communist
defensive air capabilities. Evidence indicates an extension
of the MI0-15 defense of Menchuria. The airfleld at Ta
Tung Xou, southuest of Antung, is now an operational base,
and further south, near Tientsin, the field at Han Tsun

is reportedly operational with the types of aireraft
unreported. A field report states thet, whereas previously
80% of enemy flak hits in Korea were on aireraft flying
delow 1,000 feot, about 50% of hits now are on aireraft
fiying above 1,500 feet. The majority of hits are by guns
ranging from 20 to 40 mm, and airoraft are being hit at all
altitudss up to 5,400 fect. It 13 o be noted that this

has ocourred since reports oﬁ_ﬁhg_gppggranee of Soviet AA
perscnnel in Korea. Reperts |
mey a2lso reflect a significant increase in Chinese Communist
bomber and airborne sapalilities in the Korean-Hanchurian
area - | |

5
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A_ﬁLAIChcugh The CCAF 1§ now
essbipatea L0 have only AU Lif bembers {(fu-2's), the

combined Chinesz and Soviet air strength in the avea is
astimpied to include approximately 1,400 14ght bombers.

&
report 15 not contireed snd no Ghiness CommunLst airporne
divisions have been jdentified, although considerable

avidengs of Crninese Compunist sirborne training has baen
previously reported. .

b. JAPAN. The North Korean regine has sent o note to the U.S5.8.R.
asking $o perticipate 1n the drafting of tha Jepanesa peaca treaty. Thie
gevelepnent further underssores the O mEunsats' eonsern with the
Jepunese guestion and implies ¢nat afver ths Ecresn issus 18 gottled, the
protlen of Japen 13 %o yegrive zven g eatey attention.

2. LHIKA. Tuo recent reports of joint Chinsse Communist mensuvers
in South-Tentral Chine may 1ndicate ¢ at these forees ars gttaining 8
bhigher Gsgres of readiness.
inrpe -8gsie aly and und mencavers ere cumeugted in € g ores
petvean ¢0-23 Juns. | " |doint arey. navy
ari wip Pansuyvers wede Teosntly eonav ced in the vieinity of Jwatow
wnor e Bhe supgrvision of Sowle” advis ws. Thers are. also| |
vepurbs ¢f ropewed Corxmunist &ir agohi ity .in the ares opposite Formooa,
al:t sugh Phote reeonnalssance of sgve-al weaks age showsd 13¢tle alp

T
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 aotivity in this area. Aogording to one report avges is being airlifted

vo Poochow shere the zepailr shops are fully manred and where thare are
spproxinately 20 light bosbers and from 20 to 60 fighters. Tika-ofls
ard lapdings occeur by dey snd night, but no bombing or gunnery praotics
hua Daen chseTvEd. Neur Ascy, thw socwpletion of reccastrustion work at
Yachiang Alrfield and the presence of iarge nusbars of zlr parsonnel

st oF nesy the Field has been reporssd. However, similar reports of
astivity in this ares were hot verified by air rosonnaissance. Fhoto-
graphie e¥idence that ihrss Chinsse Compunist frigstes in Shenghai have
baen squipped with Soviet AR armament which is 8¢till stands®d in the
Soviet fleet and with zurface searsh radar 1z considerad 3 significent
instanes of Soviet saterial sssistence insspuch as Chinese Communiist
ground and air foroes probably enjey @ higher priority than th: navy.
*ne presence of a subsarins at Dairen [iying the Chinsas Commumist flag
hus agein been rellably reperted. {
19 Soviet comctal-typs submsrines are pairalling tha Shantung adast
betveen Chefoo and Weiheiwel. There is no other evidence of the transfer
of this type submarine auay from Siberlan waters.

d. INDOCHINA. Although recent Viet Mimh activity has bsen on a
small acale, the southward movesent of two Viet Mirh divisiona into
northern Annsk ey foreshadew Viet Mink attacks egainst Prench positions
in Annex and iines of comEumicatisr bstween Annus and Laos. It is apraret:
“nat resent Viet Mink sstivities, togsther ulth the possinilidy that
the Chinese Communists may meke a fece-ssving move to offset their
reverses in Eores. sre csusing insreasing cencern to the French. Qenrral
De Lattre publiciy 2tated at s press conference this week that COF advisern
are becoming ineressingly numersus in the Viet #inh sruy. U.3. ettaches
1n Saigon believe thet the recent Xoresn devalopmente, togsether with
Zhe movement of Viet Minh divisions southward, changes in CCF dispositiocs
in South China, and rosd snd railroad eonatructlon work in the Indoching
vorder area point to the probebility of Chinmse Comauniat interventicn
in the nesP Puture. A recent press report states that ths Chinese
Communists ars rushing sompletion of the railrcad which will sonnect

Nannirge with Chennenkusn on the Indoching border, but | |

| ¢lievas arg
date of aid-July will not ﬁt—rﬁ'ﬁmnte mev . v ¢ Hainan Islend is no

lenger $0 be used 88 a supply point for the Viet Minh may be a result
3f ahe effsctiveness of Pranch patrol activity in recent months but wiil
not sdvarsely affect the flow of supplisz to the Viet Hinh becauze of
the svellability of land routes. Thers are continued indieations of
the pupply of squipment to tha Viet Minh from Comsunist Chims. '

«. BURSA. On the basis of numercus reosnt reports and the signifi-

can® shift of Bumess Communis® insurgents towards She Sino-Burme border,

the 7.3. Babessy in Buraa has conaluded that Th: Chinsse Comnunisty ars
committed to & progrum o 8id the Burmese Communist Party and thst such
2id hass been under wey for the past few months. Must of the supporiiog
inforsation and the coenelusion that the aid program i under way have
been aoversd in previous Watch Comsittee reports. A recsnt clalm by
Than Tun, BOP leader. that he has never signed a paat with Haoe Tae-bung

7
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15 condradicsed by other evid;ence antf is probably designed to avoid
charges that the BCP is subservient to the Chinese Communists.

f. SHATIAWD. There has been no clear evidence of Communist involve-
ment in the recant abortive coup 4n Bangkok. The dissident navy and
marine faotion which kidnapped the Premier referred to itself, however,
as & "liberation Papty and Army,” typical Communist terminology in Asia.
_ ®here have heen previous suggestions that ex-Premier- Pridi Phanomyong,
whe gensrally hes navy support, might seek Communist support in returning
to power, but there 13 no firm indication that Pridl was actually
involved in this attempt.

2. Indications of Intenﬁiona in Europe and the Near East.

a. OERVABY - AUSTRIA.

(1) Soviet Ground Forces. There heve been no significant changes
in the previousiy reported disposision of Sovist troops or
4n the pattern of Soviel £4eld training in Germany. In the
Letzlinger Helde area opposite the British zonal border
there are an estinated k0,000 Croops, including two divislons
of the Third Shock Army, the two tank divisions previously
reported there, ond small elemonts of six other divisions
swhich de not normally treinin this arca. In the Bisenach-
Ohrdruf area noar the U.S5. zenal border Soviat troops in ’
training, slso estimated 9% 40,000, include the four ‘
divisions of the Bighth Guards Army together with slemonts
of three other divisiocns. The apparent eoncentration of
treops in the Third Shook snd Eighth Guards Army arees is
not believed %o be an indieation of Jimmediste hostlle
intent but gives the Soviats an inereased potential for -
jaunching @ surprise atiask in eonsiderable foroe at any
time. Remaining divisions in the Soviet zone are disposed
eithsy in other training ireas or are gtill a¢ their noresl
gerrisons, with training 3eing csrried ouf in nearby areas.

#he training pattern continues to be generslly similar in
nature to thet of Jume-July 1950.

{2) Troop movements. Soviet Iroop movesents in end out of
fermany continue o be reported but present information
vereins too fragmentary €2 235633 with accuracy the total
numbers involved.
through 27 June reflects an estimated INCOMIIE T FRETIZEIT OF
18,000 troops offset by an outgoing movement of 9,000 te
11,000, suggesting that & froop rotation program is probably
undervay involving the recently conseripted 1931 class and
the 1927 class now being discharged. In Austria 8300 new
Scriet troops are now estlimmted to have arrived at the
¥ilfleinederf reception ead demobilization center between
30 May and 29 Junc. Althougn the arrivals sre considered
normal , there eontinue to be no fira indisations that the
gless of 1927 is being discharged in Austris.

28%1B
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{3}

Berlin traffic problem. The Berlin traffic question
eortinues wnresolved. East German traffic suthorities

bave ruled thet certificates of origin must still accompany
& number of categories of goods being shipped from West
Berlin to Yest Germany. With Interzonal Trade negotlations
now undemmny, 1t is possible that the rencwed restrictlons
ropresent 3 Soviet means of exerting pressurs to influence
the course of the negotiations. OFf possibly related
gignificance 2lao is the recent request by the Russian
section of the Barlin Alr Safety Centsr that notification
of intended flights in the Berlin corridors be given the
day before. This suggests a possible attempt to make the
use of the corridors more diffieult.

b. BAIKAES

1)

Satellits slr. The Commander in Chlef of the Rumanisn Alr
Forez 18 Teportedly in Moscow to diseuss the equipment of
two Rumanian air regiments with HIA-15 aircraft. These
regimonts soecording ¢o the report will be the first to be
oquipped with HIG¢s. In the light of reoeant reperis of
pilet training in this t7pe plane at Zilistes alrfleld,
the formation of the units 1s possible. In Buigaria,
further svidence tends %¢ confirm the progrem previously
reported underway %o construst long rumways in the eastern
part of the acuntry. According to refugees uiw allegedly
worksed on the fisilds, the runwey a$ Bszmer - approximately
9,000 feet long - has been completed, and the construction
a8t Balchik of & 7300 foot runway i3 scheduled for completicn
by 1 September. In addition to these tue flelds, which
iie in the Black Sea coasfal plain, work is reported at
Hsrmenli/Ivanovo end Malevo Airfields in scuthern Bulgaria
near the Oreek-Turkish order. The report utates that

more then %wo hundred alreraft are to be stationed at the
latter fleld.

Bygcuation Programs. Thore are Ilndicaticns that evasuation
programs previouzly reported underway in Hungary and Rumania
are continuing. Evacuations from Budspest are in their 6th
weell, with seversl reporis now suggeating that assignment
to the scuntryside is moiely the first step and that able-
bodied perzons are moved again o "unknowm destinstions".
Prom Rumenia the ¥.S. Ninlster reports that the large-scale
gvacustions along the Rumanisn western frontier are likely
o extend the full length of the Yugoslav border and up

to a depth of 30 or 40 miles. is reported to
have counted nine svacuatsion trains of about thirty cars
oach west of Brails within s twenty-four hour peried.
Egtimates indlicate that up to 50.000-75,000 perscns may
have been svesumted already. Some urgency is evident in

TOP. SECRED.
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that {a) the evacuation is taking place in this lmportant
agricultural region beforse the harvest, which wili Inevitably
be affected adversely despite special government ufforts to
insure a general harvest gsuccess in this first yeur of the
Rumanian five-yesr plan; and (b} the evacuation has been
carried out with such speed that transportation facilities

have been overburdened, thus causing several serlous accidents. |

The consensus smong Western representatives in Bucharest
remains, however, that the measure probably is interded for
long-term security purposes related to both border control
and military considerations.

Bulgarian a . There are indications that the Bulgarisn
Iau for oompu%aory military service, which provides that
8ll members of the reserves be called to duty pericdisally
for refresher training (at least once every three yeaxrs),
is being implemented. Bulgarien refugees | |
tate that there haz been a "partial mobllization®
of the 1919, 1920, 1924, and 1926 conscript classes for a
40 -day period of training with new Soviet weapons. Reports
from other sources confirm that reservists from classes
prior to 1927 have been recalled to duty for refresher
training. There is no reliable information available on
the number of reservists involved and while it is possible
that & "partial mobilization" could be urndertaken under the
guise of 8 call-up for refresher training, there are no
indications that the call-ups have been on that scale.

Soviet forces. In Hungary, elements of the Soviet 2nd
Guards Mechanized Division at Szekesfeherver appear to be
engeging in normel activities and epparently had not moved
out for summer maneuvers as of 27 June. A report that
Kecel (south-central Hungary) was to prepare billets for
5,000 Soviet trocops has not been substantiated but the towm
iz in a known mensuver eres and the 24 Guards Hechanized
Division could logieally mowe there for training. There
are no indicetions of urusual Soviet troop activities in
Rumenia. [ |refugees from Rumemia recently reported
wariously that Soviet trusk convoys had arrived in Constanta
from the north, that others had left Constanta for the south
icaded with troops, that Soviet trcop strength at Constanta
had increased consideratly in the first half of 1951, and
that several Soviet off:cers had moved into hesadquarters at
Pitesti in early June. The possible arrival of the 1931
ela®ss in Rumanis as well a3 secasonal training activity mey

sxplain the troop sonvoy reportedly passing through Constanta. .
25X1X

nmmol !passing through Pitesti
in mid-g (] Soviet %roops there.
He likewisze reported an absence of Soviet troops or vehicles

elssvhere on his 550 mile $rip through southern and central
Runanis .
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e. OTHER SATELLITE AREAS.

(1)

(2)

Czachoslovek and Polish Armed Forces. There are indications

that there is no unusuai military activity under way in
Czechoslovakia or Polend. | | who
completed & motor trip in late June eastward from Prague

25X1X

© o the Soviet frontier, covering some of the major eities

in Czechoslovakia (Brno, Nitra, Banska, Bystrica, Kosice,
8lov H. Mesto, Presov, Zilina, Olomouc), stated that he

had observed no Soviet troops, no unusuel military aetivi-
ties and only normel rail traffic. Similarly in Poland, the
U.S. Assistant Army Attache observed no unusual activity on

a recent field trip through central end southwest Poland.
Some training areas vwere oceupied by Polish troops, but no
heavy equipment was seen and the observed train movements
included only smell smounts of Soviet equipment. In a recent
estimate the Army Attache concluded thet, by the end of

1951, twelve of Poland's sixteen divisions may be fully
trained end equipped and that, from all available indicatiors,
unit and staff organization eonforms to the Soviet pattern.
Presumably these forces could thus be integrated easily

with Soviet troops or operate independently. The estimated
strength of the Polish Army has now been raised f{rom

180,000 to 200,000 on the basis of additional information
which indicetes that call-ups of consoripts of the 1929 and
1930 classes in the sutumn of 1950 were larger than pre-
viously reported. | | the 25X1X
Polish Army 1s scheduled to be expanded further by the end

of 1952 to a strength'of 22 divisions and 225,000 men.

Polish Air Porce. Type 28 jet fighter aircraft at Warsaw/
Bornerowo Alrfiaid, previously accepted as part of the
Polish Air Porce, have now been obeerved bearing Polish

Air Porce markings. Pormation flights of up to four air-
eraft have been cbserved.

ol g

JORN WECKERLING
Brigadier Genersl, GSC
Chalrman, Watch Committee
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